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I LEGAL BASES

» The 2008 Financial Law (ltalian Law No. 244/2007)
introduced a package of tax benefits for the film sector.

» The rules are provided for by art. 1, section from 325 to
343. In detail:

- Section 325-337 provide for measures for a tax credit;

- Section 338-339 provide for additional benefits available
as a tax shelter.

European Commission approved (on December, 18, 2008) the measures
devoted to domestic and foreign film producers while the measures
dedicated to distributors, exhibitors and outside investors have been
approved on July 22nd 2009. The benefit devoted to digital equipment is
under assessment.




Il. NATURE AND OBJECTIVES
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ll. A TAXONOMY OF BENEFICIARIES
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IV. THE STATUS OF APPROVAL
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V. CULTURAL REQUIREMENTS
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V. CULTURAL REQUIREMENTS: TEST FOR FOREIGN FILM

» THREE BLOCKS: A, BAND C

» BLOCK A: CONTENTS 60 POINTS
i BLOCK B: CREATIVE TALENTS 20 POINTS
» BLOCK C: PRODUCTION 20 POINTS
» TOTAL 100 POINTS

» AT LEAST 50 POINTS OUT OF 100
»> AT LEAST 2 REQUIREMENTS OF BLOCK A




VI. AID INTENSITY
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VI.  TAX CREDIT RATES
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VIII. TAX SHELTER RATES




IX. LIMITS AND CONDITIONS
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X. AN EXAMPLE OF TAX CREDIT FOR NATIONAL PRODUCTIONS
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Xl OPPORTUNITIES FOR FOREIGN PRODUCERS
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XI. OPPORTUNITIES FOR FOREIGN PRODUCERS: OPTION 1 - CASE A

$ 6 MLN
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TOTAL TAX CREDIT
&= ($ 1.5 MLN)
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XI. OPPORTUNITIES FOR FOREIGN PRODUCERS: OPTION 1 -CASE B

$ 6 MLN
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TOTAL TAX CREDIT
— ($ 0.75 MLN)
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XI. OPPORTUNITIES FOR FOREIGN PRODUCERS : OPTION 2 - CASE B
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TOTAL TAX CREDIT
($ 1.5 MLN)
. 15% OF $ 10 MLN




XIl. TAX CREDIT FOR FOREIGN FILMS: THE APPLICATION

i




S
Xlll. MAIN CONCLUSIONS

- N - N
TOTAL TAX CREDIT TOTAL TAX CREDIT
($ 1.5 MLN) = ($ 1.5 MLN)
__ 25%OF$ 6 MLN __15% OF $ 10 MLN
4 N

GO ALWAYS FOR THE TAX CREDIT FOR FOREIGN FILM IF:

* THE FILM IS NOT ELIGIBLE FOR ITALIAN NATIONALITY
* IF THE LOCAL EXPENDITURE IN ITALY IS 60% OF THE BUDGET
\(including a maximum of 30% of the budget spent in other EU countries)

4 )

TAKE INTO CONSIDERATION THE POSSIBLE APPLICATION OF THE
OTHER MEASURES EXPECTED TO COME INTO FORCE WITHIN THE
FOLLOWING MONTHS...
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